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INTERNATIONAL COFFEE AGREELMENT, 1962 

Preamble 
/ 

The Governments Parties to this Agreement, 
Recognizing the exceptional importance of coffee to the economies of many 

countries which are largely dependent upon this commodity for their export 
earnings and thus for the continuation of their development programmes in the 
social and economic fields; 

Considering that close international co-operation on coffee marketing will 
stimulate the economic diversification and development of coffee-producing 
countries and thus contribute to a strengthening of the political and economic 
bonds between producers and consumers: 

Finding reason to expect a tendency toward persistent disequilibrium 
between production and consumption, accumulation of burdensome stocks, 
and pronounced fluctuations in prices, which can be harmful both to producers 
and to consumers: and 

Believing that. in the absence of international measures. this situation 
cannot be corrected by normal market forces, 

Have agreed as follows: 

CHAPTER I-OBJECTIVES 

ARTICLE 1 
Objectives 

\ 
The objectives of the Agreement are: 
(I)  to achieve a reasonable balance between supply and demand on a 

basis which will assure adequate supplies of coffee to consumers and markets 
for coffee to producers a t  equitable prices, and which will bring about long- 
term equilibrium between production and consumption: 

(2) to alleviate the serious hardship caused by burdensome surpluses and 
excessive fluctuations in the prices of coffee to the detriment of the interests 
of both producers and consumers: 

(3) to contribute to the development of productive resources and to the 
promotion and maintenance of employment and income in the Member 
countries. thereby helping to bring about fair wages, higher living standards, 
and better working conditions; 

(4) to assist in increasing the purchasing power of coffee-exporting 
countries by keeping prices at  equitable levels and by increasing consumption: 

( 5 )  to encourage the consumption of coffee by every possible means; and 
(6) in general, in recognition of the relationship of the trade in coffee to 

the economic stability of markets for industrial products, to further inter. 
national co-operation in connexion with world coffee problems. 
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CHAPTER 11--DEFINITIONS 

ARTICLE 2 

Definitions 

For the purposes of the Agreement: 
( I )  ‘‘ Coffee ” means the beans and berries of the coffee tree, whether 

parchment, green or roasted, and includes ground. decaffeinated. liquid and 
soluble coffee. These terms shall have the following meaning: 

(a) “green coffee” means all coffee in the naked bean form before 
roasting; 

(b) “coffee berries” means the complete fruit of the coffee tree; to find 
the equivalent of coffee berries to green coffee, multiply the net weight 
of the dried coffee berries by 0.50; 

(c) “parchment coffee” means the green coffee bean contained in the 
parchment skin; to find the equivalent of parchment coffee to green 
coffee, multiply the net weight of the parchment coffee by 0.80; 

(d) “roasted coRee” means green coffee roasted to any degree and 
includes ground coffee; to find the equivalent of roasted coffee to green 
coffee, multiply the net weight of roasted coffee by 1.19; 

(e) “decaffeinated coffee” means green, roasted or soluble coffee from 
which caffein has been extracted; to find the equivalent of decaffeinated 
coffee to green coffee, multiply the net weight of the decaffeinated 
coffee in green, roasted or soluble form by 1.00, 1.19 or 3.00. 
respectively; 

(f) “ liquid coffee ” means the water-soluble solids derived from roasted 
coffee and put into liquid form; to find the equivalent of liquid to green 
coffee, multiply the net weight of the dried coffee solids contained in 
the liquid coffee by 3.00; 

(E) ‘‘ soluble coffee” means the dried water-soluble solids derived from 
roasted coffee; to find the equivalent of soluble coffee to green coffee, 
multiply the net weight of the soluble coffee by 3.00. 

(2) ‘‘ Bag *’ means 60 kilogrammes or 132.216 pounds of green coffee; 
“ ton ” means a metric ton of 1.000 kilogrammes or 2,204.6 pounds; and 
“ pound ” means 453.597 grammes. 

(3) “ Coffee year ” means the period of one year, from 1 October through 
30 September; and “first coffee year” means the coffee year beginning 
1 October, 1962. 

(4) “ Export of Coffee ” means. except as otherwise provided in Article 38. 
any shipment of coffee which leaves the territory of the country where the 
coffee was grown. 

( 5 )  “ Organization ”. “ Council ” and “ Board ” mean. respectively, the 
International Coffee Organization. the International Coffee Council, and the 
Executive Board established under Article 7 of the Agreement. 
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(6) " Member " means a Contracting Party; a dependent territory or terri- 
tories in respect of which separate Membership has been declared under 
Article 4; or two or more Contracting Parties or dependent territories, or 
both. which participate in the Organization as a Member group under 
Article 5 or 6. 

(7) " Exporting Member *' or " exporting country " means a Member or 
country, respectively. which is a net exporter of coffee; that is, whose exports 
exceed its imports. 

(8) " Importing Member " or " importing country " means a Member or 
country, respectively. which is a net importer of coffee: that is. whose imports 
exceed its exports. 

(9) " Producing Member '' or " producing country '' means a Member or 
country. respectively, which grows coffee in commercially significant quantities. 

(IO) '' Distributed simple majority vote" means a majority of the votes Cast 
by exporting Members present and voting, and a majority of the votes cast by 
importing Members present and voting, counted separately. 

(1 I )  " Distributed two-thirds majority vote " means a two-thirds majority 
of the votes cast by exporting Members present and voting and a two-thirds 
majority of the votes cast by importing Members present and voting, counted 
separately. 

(12) "Entry into force" means. except where the context otherwise 
requires, the date on which thc Agreement first enters into force, whether 
provisionally or definitively. 

CHAPTER 111-MEMBERSHIP 

ARTICLE 3 
Membership in the Organization 

Each Contracting Party, together with those of its dependent territories to 
which the Agreement is extended under paragraph ( I )  of Article 67, shall 
constitute a single Member of the Organization, except as otherwise provided 
under Article 4, 5 or 6. 

ARTICLE 4 

Separate Membership in Respect of Dependent Territories 

Any Contracting Party which is a net importer of coffee may, at any time, 
by appropriate notification in  accordance with paragraph (2) of Article 67, 
declare that it is participating in the Organization separately with respect to 
any of its dependent temtories which are net exporters of coffee and which it 
designates. I n  such case, the metropolitan territory and its non-designated 
dependent territories will have a single Membership, and its designated 
dependent territories, either individually or collectively as the notification 
indicates. will have separate Membership. 
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ARTICLE 5 

Group Membership upon Joining the Organization 

(I) Two or more Contracting Parties which are net exporters of coffee may. 
by appropriate notification to the Secretary-General of the United Nations 
at the time of deposit of their respective instruments of ratification or accession. 
and to the Council at its first session. declare that they are joining the 
Organization as a Member group. A dependent territory to which the Agree. 
ment has been extended under paragraph (1) of Article 67 may constitute 
part of such a Member group if the Government of the State responsible for 
its international relations has given appropriate notification thereof under 
paragraph (2) of Article 67. Such Contracting Parties and dependent terri- 
tories must satisfy the following conditions: 

(a) they shall declare their willingness to accept responsibility for group 
obligations in an individual as well as a group capacity; 

(b) they shall subsequently provide sufficient evidence to the Council that 
the group has the organization necessary to implement a common 
coffee policy. and that they have the means of complying, together 
with the other parties to the group, with their obligations under the 
Agreement; and 

(i) that they have been recognized as a group in a previous interna- 

(ii) that they have: 

[c) they shall subsequently provide evidence to the Council either: 

tional coffee agreement; or 

(a) a common or co-ordinated commercial and economic policy 
in relation to coffee, and 

(b)  a co-ordinated monetary and financial policy, as well as the 
organs necessary for implementing such a policy, so that the 
Council is satisfied that the Member group can comply with 
the spirit of group membership and the group obligations 
involved. 

(2) The Member group shall constitute a single Member of the Organi- 
zation, except that each party to the group shall be treated as if it were a 
single Member as regards all matters arising under the following provisions: 

(a) Chapters XI and XII: 
(b)  Articles 10, 11 and 19 of Chapter 1V; and 
(c) Article 70 of Chapter XIX. 
(3) The Contracting Parties and dependent territories joining as a.Member 

group shall specify the Government or organization which will represent them 
in the Council as regards all matters arising under the Agreement other than 
those specified in paragraph (2) of this Article. 

(4) The Member group’s voting rights shall be as follows: 
(a) the Member group shall have the same number of basic votes as a single 

Member country joining the Organization in an individual capacity. 
These basic votes shall be attributed to and exercised by the Govern- 
ment or organization representing the group: 
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(b) in the event of a vote on any matters arising under provisions specified 
in paragraph ( 2 )  of this Article, the parties to the Member group may 
exercise separately the votes attributed to them by the provisions of 
paragraph (3) of Article 12 as if each were an individual Member of the 
Organization, except for the basic votes, which shall remain attributable 
only to the Government or organization representing the group. 

(5) Any Contracting Party or dependent territory which is a party to a 
Member group may, by notification to the Council, withdraw from that group 
and become a separate Member. Such withdrawal shall take effect upon 
receipt of the notification by the Council. In  case of such withdrawal from 
a group, or in case a party to a group ceases, by withdrawal from the Organi- 
zation or otherwise, to be such a party, the remaining parties to the group 
may apply to the Council to maintain the group, and the group shall continue 
to exist unless the Council disapproves the application. If the Member group 
is dissolved, each former party to the group will become a separate Member. 
A Member which has ceased to be a party to a group may not, as long as the 
Agreement remains in  force, again become a party to a group. 

ARTICLE 6 
Subsequent Group Membership 

Two or more exporting Members may, at any time after the Agreement 
has entered into force with respect. to them, apply to the Council to form a 
Member group. The Council shall approve the application if it finds that 
the Members have made a declaration, and have provided evidence, satisfying 
the requirements of paragraph (1) of Article 5 .  Upon such approval, the 
Member group shall be subject to the provisions of paragraphs (2) .  (3). (4) 
and ( 5 )  of that Article. 

CHAPTER IV-ORGANIZATION AND ADMINISTRATION 

ARTICLE 7 
Establishment, Seat and Structure of the International Coffee Organization 

( I )  The International Coffee Organization is hereby established to 
administer the provisions of the Agreement and to supervise its operation. 

( 2 )  The seat of the Organization shall be in London. 
(3) The Organization shall function through the International Coffee 

Council, its Executive Board, its Executive Director, and its staff. 

ARTICLE 8 
Composition of the International Coffee Council 

Coffee Council, which shall consist of all the Members of the Organization. 

and one or more alternates. 
advisers to accompany its representative or alternates. 

( I )  The highest authority of the Organization shall be the International 

(2 )  Each Member shall be represented on the Council by a representative 
A Member may also designate one or more 
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ARTICLE 9 

Powers and Functions of the Council 
( I )  All powers specifically conferred by the Agreement shall be vested 

in the Council, which shall have the powers and perform the functions 
necessary to carry out the provisions of the Agreement. 

(2) The Council shall, by a distributed two-thirds majority vote. establish 
such rules and regulations, including its own rules of procedure and the 
financial and staff regulations of the Organization, as are necessary to carry 
out the provisions of the Agreement and are consistent therewith. The 
Council may, in its rules of procedure, provide a procedure whereby it may. 
without meeting, decide specific questions. 

(3) .The Council shall also keep such records as are required to perform 
its functions under the Agreement and such other records as it considers 
desirable. and shall publish an annual report. 

ARTICLE 10 
Election of the Chairman and Vice-Chairmen of the Council 

(I) The Council shall elect, for each coffee year, a Chairman and a first. 
a second and a third Vice-chairman. 

(2) As a general rule, the Chairman and the first Vice-Chairman shall 
both be elected either from among the representatives of exporting Members, 
or from among the representatives of importing Members, and the second 
and the third Vice-chairmen shall be elected from representatives of the 
other category of Members; these offices shall alternate each coffee year 
between the two categories of Members. 

(3) Neither the Chairman nor any Vice-chairman acting as Chairman shall 
have the right to vote. His alternate will in such case exercise the Member’s 
voting rights. 

ARTICLE 11 

Sessions of the Council 
As a general rule. the Council shall hold regular sessions twice a year. 

It may hold special sessions if it so decides. Special sessions shall also be 
held when either the Executive Board, or any five Members, or a Member or 
Members having at least 200 votes so request. Notice of sessions shall be 
giyen at least thirty days in advance, except in cases of emergency. Sessions 
shall be held at  the seat of the Organization, unless the Council decides 
otherwise. 

ARTICLE 12 

Votes 

( I )  The exporting Members shall together hold 1.000 votes and the 
importing Members shall together hold 1,000 votes, distributed within each 
category of Members-that is, exporting and importing Members, respectively 
-as provided in the following paragraphs of this Article. 
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(2) Each Member shall have five basic votes, provided that the total number 
of basic votes within each category of Members does not exceed 150. Should 
there he more than thirty exporting Members or more than thirty importing 
Members, the number of basic votes for each Member within that category of 
Members shall be adjusted so as to keep the number of basic votes for each 
category of Members within the maximum of 150. 

(3) The remaining votes of exporting Members shall be divided among 
those Members in proportion to their respective basic export quotas. except 
that in the event of a vote on any matter arising under the provisions specified 
in paragraph (2) of Article 5 ,  the remaining votes of a Member group shall be 
divided among the parties to that group in proportion to their respective 
participation in the basic export quota of the Member group. 

(4) The remaining votes of importing Members shall be divided among 
those Members in proportion to the average volume of their respective coffee 
imports in the preceding three-year period. 

( 5 )  The distribution of votes shall be determined by the Council at the 
beginning of each coffee year. and shall remain in effect during that year, 
except as provided in paragraph (6) of this Article. 

(6) The Council shall provide for the redistribution of votes in accordance 
with this Article whenever there is a change in the Membership of the 
Organization, or if the voting rights of a Member are suspended or regained 
under the provisions of Article 25. 45 or 61. 

(7) No Member shall hold more than 400 votes. 
(8) There shall be no fractional votes. 

ARTICLE 13 
Voting Procedure of the Council 

(I)  Each representative shall be entitled to cast the number of votes held 
by the Member represented by him. and cannot divide its votes. He may. 
however, cast differently from such votes any votes which he exercises 
pursuant to paragraph (2) of this Article. 

(2) Any exporting Member may authorize any other exporting Member, 
and any importing Member may authorize any other importing Member, to 
represent its interests and to exercise its right to vote at any meeting or 
meetings of the Council. The limitation provided for in paragraph (7) of 
Article 12 shall not apply in this case. 

ARTICLE 14 

Decisions of the Council 
(1) All decisions of the Council shall be taken, and all recommendations 

shall be made, by a distributed simple majority vote unless otherwise provided 
in the Agreement. 

(2) The following procedure shall apply with respect to any action by the 
Council which under the Agreement requires a distributed two-thirds majority 
vote: 
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(a) if a distributed two-thirds majority vote is not obtained because of the 
negative vote of three or less exporting or three or less importing 
Members, the proposal shall, if the Council so decides by a majority 
of the Members present and by a distributed simple majority vote, be 
put to a vote again within 48 hours; 

( b )  if a distributed two-thirds majority vote is again not obtained because 
of the negative vote of two or less importing or two or less exporting 
Members, the proposal shall, if the Council so decides by the majority 
of the Members present and by a distributed simple majority vote. be 
put to a vote again within 24 hours; 

(c) if a distributed two-thirds majority vote is not obtained in the third 
vote because of the negative vote of one exporting Member or one 
importing Member, the proposal shall be considered adopted; 

(4 if the Council fails to put a proposal to a further vote, it shall be 
considered rejected. 

(3) The Members undertake to accept as binding all decisions of the 
Council under the provisions of the Agreement. 

ARTICLE 15 
Composition of the Board 

( I )  The Executive Board shall consist of seven exporting Members and 
seven importing Members, elected for each coffee year in accordance with 
Article 16. Members may be re-elected. 

(2)  Each Member of the Board shall appoint one represeotative and one 
or more alternates. 

(3) The Chairman of the Board shall he appointed by the Council for 
each coffee year and may be re-appointed. He shall not have the right to 
vote. If a representative is appointed Chairman. his alternate will have the 
right to vote in his place. 

(4) The Board shall.normally meet at the seat of the Organization. but 
may meet elsewhere. 

ARTICLE 16 

Election of the Board 

(1) The exporting and the importing Members on the Board shall be 
elected in the Council by the exporting and the importing Members of the 
Organization respectively. The election within each category shall be held 
in accordance with the following paragraphs of this Article. 

(2) Each Member shall cast all the votes to which it is entitled under 
Article 12 for a single candidate. A Member may cast for another candidate 
any votes which it exercises pursuant to paragraph (2 )  of Article 13. 

(3) The seven candidates receiving the largest number of votes shall be 
elected: however, no candidate shall be elected on the first ballot unless it 
receives at least 75 votes. 
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(4) If under the provisions of paragraph (3) oi this Article less than 
seven candidates are elected on the first ballot, further ballots shall be held 
in which only Members who did not vote for any of the candidates elected 
shall have the right to vote. In each further ballot. the minimum number of 
votes required for election shall be successively diminished by five until 
seven candidates are elected. 

( 5 )  Any Member who did not vote for any of the Members elected shall 
assign its votes to one of them, subject to paragraphs (6) and (7) of this Article. 

(6) A Member shall be deemed to have received the number of votes 
originally cast for it when it was elected and, in addition, the number of votes 
assigned to it, provided that the total number of votes shall not exceed 499 
for any Member electeci. 

(7) If the votes deemed received hy an elected Member would otherwise 
exceed 499, Members which voted for or assigned their votes to such elected 
Member shall arrange among themselves for one or more of them to withdraw 
their votes from that Member and assign or reassign them to another elected 
Member so that the votes received by each elected Member shall not exceed 
the limit of 499. 

ARTICLE 17 
Competence of the Board 

(1) The Board shall be responsible to and work under the general direction 
of the Council. 

(2) The Council may, by a distributed simple majority vote. delegate to 
the Board the exercise of any or all of its powers. other than the following: 

(a) annual distribution of votes under paragraph (5) of Article 12; 
(b) approval of the administrative budget and assessment of contributions 

(c) determination of quotas under the Agreement; 
(4 imposition of enforcement measures other than those whose application 

(e) suspension of the voting rights of a Member under Article 45 or 61; 
(f) determination of individual country and world production goals under 

(g) establishment of a policy relative to stocks under Article 51; 
(/I) waiver of the obligations of a Member under Article 60; 
( i )  decisiod of disputes under Article 61: 
(jj establishment of conditions for accession under Article 65; 
(k) a decision to require the withdrawal of a Member under Article 69; 
(0 extension or termination of the Agreement under Article 71: and 
(m) recommendation of amendments to Members under Article 73. 

(3) The Council may at any time, by a distributed simple majority vote. 

under Article 24; 

is automatic; ' 

Article 48: 

revoke any delegation of powers to the Board. 
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ARTICLE 18 

Voting Procedure of the Board 

(1) Each member of the Board shall be entitled to cast the number of 
votes received by it under the provisions of paragraphs (6) and (7) of Article 16. 
Voting by proxy shall not be allowed. A member may not split its votes. 

(2) Any action taken by the Board shall require the same majority as 
such action would require if taken by the Council. 

ARTICLE 19 
Quorum for the Council and the Board 

(1) The quorum for any meeting of the Council shall be the presence 
of a majority of the Members representing a distributed two-thirds majority 
of the total votes. If there is no quorum on the day appointed for the 
opening of any Council session, or if in the course of any Council session 
there is no quorum at three successive meetings, the Council shall be convened 
seven days later; at that time and throughout the remainder of that session 
the quorum shall be the presence of a majority of the Members representing a 
distributed simple majority of the votes. Representation in accordance with 
paragraph (2) of Article 13 shall be considered as presence. 

(2) The quorum for any meeting of the Board shall be the presence of a 
majority of the members representing a distributed two-thirds majority of the 
total votes. 

ARTICLE 20 
The Executive Director and the StaE 

(1) The Council shall appoint the Executive Director on the 
recommendation of the Board. The terms of appointment of the Executive 
Director shall be established by the Council and shall be comparable to those 
applying to corresponding officials of similar inter-governmental organizations. 

(2) The Executive Director shall bc the chief administrative officer of 
the Organization and shall be responsible for the performance of any duties 
devolving upon him in the administration of the Agreement. 

(3) The Executive Director shall appoint the staff in accordance with 
regulations established by the Council. 

(4) Neither the Executive Director nor any member of the staff shall have 
any financial interest in the coffee industry. coffee trade, or coffee transportation. 

(5) In the performance of their duties, the Executive Director and the 
staff shall not seek or receive instructions from any Member or from any 
other authority external to the Organization. They shall refrain from any 
action which might reflect on their position as international officials responsible 
only to the Organization. Each Member undertakes to respect the exclusively 
international character of the responsibilities of the Executive Director 
and the staff and not to seek to influence them in the discharge of their 
responsibilities. 
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ARTICLE 21 

Co-operation with other Organizations 

The Council may make whatever arrangements are desirable for 
consultation and co-operation with the United Nations and its specialized 
agencies and with other appropriate inter-governmental organizations. The 
Council may invite these organizations and any organizations concerned with 
coffee to send observers to its meetings. 

CHAPTER V-PRIVILEGES AND IMMUNITIES 

ARTICLE: 22 
Privileges and Immunities 

(1) The Organization shall have in the territory of each Member, to the 
extent consistent with its laws. such legal capacity as may be necessary for 
the exercise of its functions under the Agreement. 

(2) The Government of the United Kingdom of Great Britain and 
Northern Ireland shall grant exemption from taxation on the salaries paid by 
the Organization to its employees, except that such exemption need not apply 
to nationals of that country. I t  shall also grant exemption from taxation on 
the assets, income and other property of the Organization. 

CHAPTER VI-FINANCE 

ARTICLE 23 

Finance 
(1) The expenses of delegations to the Council, representatives on the 

Board, and representatives on any of the committees of the Council or the 
Board shall be met by their respective Governments. 

(2) T h e '  other expenses necessary for the administration of the 
Agreement shall be met by annual contributions from the Members assessed in 
accordance with Article 24. 

(3) The financial year of the Organization shall be the same as the coffee 
year. 

ARTICLE 24 
Determination of the Budget and Assessment of Contributions 

(1) During the second half of each financial year, the Council shall 
approve the administrative budget of the Organization for the following 
financial year, and shall assess the contribution of each Member to that 
budget. 

(2) The contribution of each Member to the budget for each financial year 
shall be in the proportion which the number of its votes at the time the 
budget for that financial year is approved bears to the total votes of all the 
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Members. However, if there is any change in the distribution of votes among 
Members in accordance with the provisions of paragraph (5) of Article 12 at 
the beginning of the financial year for which contributions are assessed. such 
contributions shall be correspondingly adjusted for that year. In determining 
contributions, the votes of each Member shall be calculated without regard to 
the suspension of any Member's voting rights or any redistribution of votes 
resulting therefrom. 

(3) The initial contribution of any Member joining the Organization after 
the entry into force of the Agreement shall be assessed by the Council on 
the basis of the number of votes to be held by it and the period remaining in 
the current financial year, but the assessments made upon other Members for 
the current financial year shall not be altered. 

(4) If the Agreement comes into force more than eight months before 
the beginning of the first full financial year of the Organization. the Council 
shall at  its first session approve an administrative budget covering only the 
period up to the commencement of the first full  financial year. Otherwise the 
first administrative budget shall cover both the initial period and the first 
full financial year. 

ARTICLI! 25 

Payment of Conlribntions 
( I )  Contributions to the administrative budget for each financial year 

shall be payable in freely convertible currency, and shall become due on the 
first day of that financial year. 

(2) If any Member fails to pay its full contribution to the administrative 
budget within six months of the date on which the contribution is due, both 
its voting rights in the Council and its right to have its votes cast in the Board 
shall be suspended until such contribution has been paid. However, unless 
the Council so decides by a distributed two-thirds majority vote, such Member 
shall not be deprived of any of its other rights nor relieved of any of its 
obligations under the Agreement. 

(3) Any Member whose voting rights have been suspended, either under 
paragraph (2) of this Article or under Article 45 or 61, shall nevertheless 
remain responsible for the payment of its contribution. 

ARTICLE 26 

Audit and Publication of Accounts 
As soon as possible after the close of each financial year, an independently 

audited statement of the Organization's receipts and expenditures during that 
financial year shall be presented to the Council for approval and publication. 

. 

CHAPTER VII-REGULATION OF EXPORTS 

ARTICLE 21 
General Undertakings by Members 

(1) The Members undertake to conduct their trade policy so that the 
objectives set forth in Article 1 and, in particular, paragraph (4) of that 
Article. may be achieved. They agree on the desirability of operating the 
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Agreement in a manner such that the real income derived from the export 
of coffee could he progressively increased so as lo make it consonant with their 
needs for foreign exchange to support their programmes for social and 
economic progress. 

(2) To attain these purposes through the fixing of quotas as provided 
for in this Chapter and in other ways carrying out the provisions of thc 
Agreement, the Members agree on the necessity of assuring that the general 
level of coffee prices does not decline helow the seneral level of such prices in  
1962. 

(3) The Members further agree on the desirability of assuring to 
consumers prices which are equitable and which will not hamper a desirable 
increase in consumption. 

ARTICLE 28 
Basic Export Quotas 

(1) For the first three coffee years, beginning on 1 October 1962, the 
exporting countries listed in Annex A shall have the basic export quotas 
specified in that Annex. 

(2) Dliring the last six months of the coffee year ending 30 September 
1965, the'Counci1 shall review the hasic export quotas specified in Annex A 
in order to adjust them to general market conditions. ' The Council may then 
revise such quotas by a distributed two-thirds majority vote; if not revised, the 
hasic export quotas specified in Annex A shall remain in effect. 

ARTICLB 29 

Quota of a Member Group 
Where two or more countries listed in Annex A form a Member group in 

accordance with Article 5, the hasic export quotas specified for those countries 
ip Annex A shall he added together and the combined total treated as a single 
quota for the purposes of this Chapter. 

ARTICLE 30 

Fixing of Annual Export Quotas 

(1) At least 30 days before the beginning of each coffee year the Council 
shall adopt by a two-thirds majority vote an estimate of total world imports 
for the following coffee year and an estimate of probable exports from non- 
member countries. 

(2) I n  the light of these estimates the Council shall forthwith fix annual 
cxport quotas which shall he the same percentage for all exporting Members 
of the hasic export quotas specified in Annex A. For the first coffee year 
this percentage is fixed at 99, subject to the provisions of Article 32. 
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ARTICLE 31 
Fixing of Quarterly Export Quotas 

(1) Immediately following the fixing of the annual export quotas the 
Council shall fix quarterly export quotas for each exporting Member for the 
purpose of keeping supply in reasonable balance with estimated demand 
throughout the coffee year. 

(2) These quotas shall be, as nearly as possible, 25 per cent of the annual 
export quota of each Member during the coffee year. No Member shall be 
allowed to export more than 30 per cent in the first quarter, 60 per cent in the 
first two quarters, and 80 per cent in the first three quarters of the coffee year. 
If exports from any Member in one quarter are less than its quota for that 
quarter, the outstanding balance shall be added to its quota for the following 
quarter of that coffee year. 

ARTICLE 32 
Adjustment of Annual Export Quotas 

If market conditions so require, the Council may review the quota situation 
and may vary the percentage of basic export quotas fixed under paragraph (2) 
of Article 30. In  so doing, the Council shall have regard to any likely 
shortfalls by Members. 

ARTICLE 33 

Notification of Shortfalls 

(I) Exporting Members undertake to notify the Council at the end of the 
eighth month of the coffee year. and at such later dates as the Council may 
request, whether they have sufficient coffee available to export the full amount 
of their quota for that year. 

(2) The Council shall take into account these notifications in determining 
whether or not to adjust the level of export quotas in accordance with 
Article 32. 

ARTICLE 34 

Adjustment of Quarterly Export Quotas 

(1) The Council shall in the circumstances set out in this Article vary 
the quarterly export quotas fixed for each Member under paragraph (1) of 
Article 31. 

(2) If the Council varies the annual export quotas as provided in 
Article 32, then the change in that annual quota shall be reflected in the 
quotas for the current and remaining quarters, or the remaining quarters. of 
the coffee year. 

(3) Apart from the adjustment provided for in the preceding paragraph. 
the Council may, if it finds the market situation so requires, make adjustments 
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among the current and remaining quarterly export quotas for the same coffee 
year, without, however, altering the annual export quotas. 

(4) If on account of exceptional circumstances an exporting Member 
considers that the limitations provided in paragraph (2) of Article 31 would be 
likely to cause serious harm to its economy, the Council may, at  the request 
of that Member, take appropriate action under Article 60. The Member 
concerned must furnish evidence of harm and provide adequate guarantees 
concerning the maintenance of price stability. The Council shall not, however, 
in any event, authorize a Member to export more than 35 per cent of its annual 
export quota in the first quarter, 6.5 per cent in the first two quarters, and 
85 per cent in the first three quarters of the coffee year. 

(5) All Members recognise that marked price rises or falls occurring within 
brief periods may unduly distort underlying trends in price, cause grave 
concern to both producers and consumers, and jeopardize the attainment of 
the objectives of the Agreement. Accordingly, if such movements in general 
price levels occur within brief periods, Members may request a meeting of 
the Council which, by distributed simple majority vote, may revise the total 
level of the quarterly export quotas in effect. 

(6) If the Council finds that a sharp and unusual increase or decrease in 
the general level of prices is due to artificial manipulation of the coffee market 
through agreements among importers or exporters or both, it shall then decide 
by a simple majority vote on what corrective measures should be applied 
to readjust the total level of the quarterly export quotas in effect. 

ARTICLE 35 
Procedure for Adjusting Export Quotas 

(1) Annual export quotas shall be fixed and adjusted by altering the basic 
export quota of each Member by the same percentage. 

(2) General changes in all quarterly export quotas, made pursuant to 
paragraphs (2), (3), (5) and (6) of Article 34, shall be applied pro rata to 
individual quarterly export quotas in accordance with appropriate rules 
established by the Council. Such rules shall take account of the different 
percentages of annual export quotas which the different Members have 
exported or are entitled to export in each quarter of the coffee year. 

(3) All decisions by the Council on the fixing and adjustment of annual 
and quarterly export quotas under Articles 30, 31, 32 and 34 shall be taken. 
unless otherwise provided, by a distributed two-thirds majority vote. 

ARTICLE 36 
Compliance with Export Quotas 

(1) Exporting Members subject to quotas shall adopt the measures 
required to ensure full compliance with all provisions of the Agreement 
relating to quotas. The Council may request such Members to adopt 
additional measures for the effective implementation of the quota system 
provided for in the Agreement. 
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(2) Exporting Members shall not exceed the annual and quarterly export 
quotas allocated to them. 

(3) If an exporting Member exceeds its quota for any quarter, the Council 
shall deduct from one or more of its future quotas a total amount equal to 
that excess. 

(4) If an exporting Member for the second time while the Agreement 
remains in force exceeds its quarterly quota, the Council shall deduct from 
one or more of its future quotas a total amount equal to twice that excess. 

( 5 )  If an exporting Member for a third or subsequent time while the 
Agreement remains in force exceeds its quarterly quota, the Council shall 
make the same deduction as provided in paragraph (4) of this Article, and 
in addition the Council may take action in accordance with Article 69 to 
require the withdrawal of-such a Member from the Organization. 

(6) The deductions in quotas provided in paragraphs (3). (4) and ( 5 )  of 
this Article shall be made by the Council as soon as it receives the necessary 
information. 

ARTICLB 37 
Transitional Quota Provisions 

(1) Exports of coffee after 1 October 1962 shall be charged against the 
annual export quota of the exporting country concerned at  such time as the . 
Agreement enters into force in respect of that country. 

(2) If the Agreement enters into force after 1 October 1962, the Council 
shall, during its tirst session. make such modifications as may he necessary in 
the procedure for the fixing of annual and quarterly export quotas in respect of 
the coffee year in which the Agreement enters into force. 

ARTICLE 38 
Shipments of Coffee from Dependent Territories 

(I) Subject to paragraph (2) of this Article, the shipment of coffee from 
any of the dependent territories of a Member to its metropolitan territory or to 
another of its dependent territories for domestic consumption therein or in any 
other of its dependent territories shall not be considered as the export of 
coffee, and shall not be subject to any export quota limitations, provided that 
the Member concerned enters into arrangements satisfactory to the Council 
with respect to the control of re-exports and such other matters as the Council 
may determine to be related to the operation of the Agreement and which 
arise out of the special relationship between the metropolitan territory of 
the Member and its dependent territories. 

(2) The trade in coffee between a Member and any of its dependent 
territories which, in accordance with Article 4 or 5 ,  is a separate Member of 
the Organization or a party to a Member group, shall however be treated. 
for the purposes of the Agreement, as the export of coffee. 

17 



ARTICLE 39 
Exporting Members not Subject to Quotas 

(1) Any exporting Member whose average annual exports of coffee for the 
preceding three-year period were less than 25,000 bags shall not be subject to 
the quota provisions of the Agreement, so long as its exports remain less than 
that quantity. 

(2) Any Trust Territory administered under a trusteeship agreement with 
the United Nations whose annual exports to countries other than the 
Administering Authority do not exceed 100,000 bags shall not be subject to 
the quota provisions of the Agreement, so long as its exports do not exceed 
that quantity. 

ARTICLE 40 
Exports not Charged to Quotas 

(1) In order to facilitate the increase of coffee consumption in certain 
areas of the world having a low per capita consumption and considerable 
potential for expansion, exports to countries listed in Annex B shall not, 
subject to the provisions of sub-paragraph v) of this paragraph, be charged 
to quotas. The Council, a t  the beginning of the second full coffee year after 
the Agreement enters into force, and annually thereafter, shall review the list 
with a view to determining whether any country or countries ,should be 
deleted from it, and may, if it so decides, delete any such country or countries. 
In connexion with exports to the countries listed in Annex B, the provisions 
of the following sub-paragraphs shall be applicable : 

(a) At its first session, and thereafter whenever it deems necessary, the 
Council shall prepare an estimate of imports for internal consumption 
by the countries listed in Annex B, after reviewing the results obtained 
in the previous year with regard to the increase of coffee consumption 
in those countries and taking into account the probable effect of 
promotion campaigns and trade arrangements. Exporting Members 
shall not in the aggregate export to the countries listed in Annex B 
more than the quantity set by the Council, and for that purpose the 
Council shall keep those Members informed of current exports to 
such countries. Exporting Members shall inform the Council not 
later than thirty days after the end of each month of all exports made 
to each of the countries listed in Annex B during that month. 

(h) Members shall supply such statistics and other information as the 
Council may require to assist it in controlling the flow of coffee 
to countries listed in Annex B and its consumption therein. 

Cc) Exporting Members shall endeavour to renegotiate existing trade 
agreements as soon as possible in order to include in them provisions 
preventing re-exports of coffee from the countries listed in Annex B 
to other markets. Exporting Members shall also include such 
provisions in all new trade agreements and in all new sales contracts 
not covered by trade agreements, whether such contracts are negotiated 
with private traders or with government -organizations. 
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(d) In order to maintain control at  all times of exports to countries 
listed in Annex B, the Council may decide upon further precautionary 
steps. such as requiring coffee bags destined to those countries to be 
specially marked and requiring that the exporting Members receive 
from such countries banking and contractual guarantees to prevent 
re-exportation to countries not listed in Annex B. The Council may. 
whenever it deems necessary. engage the services of an internationally 
recognized world-wide organization to investigate irregularities in, 
or to verify exports to, countries listed in Annex B. The Council 
shall call any possible irregularity to the attention of the Members. 

(e) The Council shall annually prepare a comprehensive report on the 
results obtained in the development of coffee markets in the countries 
listed in Annex B. 

(5) If coffee exported by a Member to a country listed in Annex B is 
re-exported to any country not listed in Annex B, the Council shall 
charge the corresponding amount to the quota of that exporting 
Member. Should there again be a re-exportation from the same 
country listed in Annex B, the Council shall investigate the case, and 
unless it finds extenuating circumstances, may at  any time delete that 
country from Annex B. 

(2) Exports of coffee beans as raw material for industrial processing for 
any purposes other than human consumption as a beverage or foodstuff 
shall not be charged to quotas, provided that the Council is satisfied from 
information supplied by the exporting Member that the coffee beans are in 
fact used for such other purposes. 

(3) The Council may. upon application by an exporting Member, decide 
that coffee exports made by that Member for humanitarian or other non- 
commercial purposes shall not be charged to its quota. 

ARTICLE 41 

Assurance of Supplies 

In addition to ensuring that the total supplies of coffee are in accordance 
with estimated world imports, the Council shall seek to ensure that supplies 
of the types of coffee that consumers require are available to them. To 
achieve this objective, the Council may, by a distributed two-thirds majority 
vote, decide to use whatever methods it considers practicable. 

ARTICLE 42 

Regional and Inter-regional Price Arrangements 

(1) Regional and inter-regional price arrangements. among exporting 
Members shall be consistent with the general objectives of the Agreement. 
and shall be registered with the Council. Such arrangements shall take into 
account the interests of both producers and consumers and the objectives 
of the Agreement. Any Member of the Organization which considers that 
any of these arrangements are likely to lead to results not in accordancc 
with the objectives of the Agreement may request that the Council discuss 
them with the Members concerned at  its next session. 
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(2) In consultation with Members and with any regional organization to 
Nhich they belong. the Council may recommend a scale of price differentials 
for various grades and qualities of coffee which Members should strive to 
achieve through their pricing policies. 

(3) Should sharp price fluctuations occur within brief periods in respect 
of those grades and qualities of coffee for which a scale of price differentials 
has been adopted as the result of recommendations made under paragraph (2) 
of this Article, the Council may recommend appropriate measures to correct 
the situation. 

ARTICLE 43 

Survey of Market Trends 

The Council shall keep under constant survey the trends of the coffee 
market with a view to recommending price policies. taking into consideration 
the results achieved through the quota mechanism of the Agreement. 

CHAPTER VIII-CERTIFICATES OF ORIGIN AND RE-EXPORT 

ARTICLE 44 
Certificates of Origin and Re-export 

(1) Every export of coffee from any Member in whose territory that 
coffee has been grown shall be accompanied by a certificate of origin modelled 
on the form set forth in Annex C, issued by a qualified agency chosen by that 
Member. Each such Member shall determine the number of copies of the 
certificate it will require and each copy shall bear a serial number. The 
original of the certificate shall accompany the documents of export, and a 
copy shall be furnished to the Organization by that Member. The Council 
shall, either directly or through an internationally recognized world-wide 
organization, verify the certiEcates of origin. so that at  any time it will 
be able to ascertain the quantities of coffee which have been exported by 
each Member. 

(2) Every re-export of coffee from a Member shall be accompanied by a 
certificate of re-export issued by a qualified agency chosen by that Member. 
in such form as the Council may determine, certifying that the coffee in 
question was imported in accordance with the provisions of the Agreement, 
and, if appropriate. containing a reference to the certificate or certificates of 
origin under which that coffee was imported. The original of the certificate 
of re-export shall accompany the documents of re-export, and a copy shall 
be furnished to the Organization by the re-exporting Member. 

(3) Each Member shall notify the Organization of the agency or agencies 
designated by it to perform the functions specified in paragraphs (1) and (2) 
of this Article. The Council may at any time, for cause, declare certification 
by a particular agency unacceptable to it. 

(4) Members shall render periodic reports to the Organization concerning 
imports of coffee, in such form and at such intervals as the Council shall 
determine. 
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(5) The provisions of paragraph (1) of this Article shall be put into 
effect not later than three months after the entry into force of the Agreement. 
The provisions of paragraph (2) shall be put into effect at such time as the 
Council shall decide. 

(6) After the respective dates provided for under paragraph (5 )  of this 
Article, each Member shall prohibit the entry of any shipment of coffee from 
any other Member which is not accompanied by a certificate of origin or  a 
certificate of re-export. 

CHAPTER IX-REGULATION OF IMPORTS 

ARTICLE 45 

Regulation of Imports 

(1) In order to prevent non-member exporting countries from increasing 
their exports at the expense of Members, the following provisions shall apply 
with respect to imports of coffee by Members from non-member countries. 

(2) If three months after the Aereement enters into force. or at any 
time thereafter. the Members of the Organization represent less than 
95 per cent of world exports in the calendar year 1961, each Member shall, 
subject to paragraphs (4) and ( 5 )  of this Article, limit its total annual 
imports from non-member countries as a group to a quantity not in excess of 
its average annual imports from those countries as a group during the last 
three years prior to the entry into force of the Agreement for which statistics 
are available. However. if the Council so decides, the application of such 
limitations may be deferred. 

(3) If at any time the Council. on the basis of information received. 
finds that exports from non-member countries as a group are disturbing the 
exports of Members. it may, notwithstanding the fact that the Members of the 
Organization represent 95 per cent or more of world exports in the calendar 
year 1961. decide that the limitations of paragraph (2) shall be applied, 

(4) If the Council’s estimate of world imports adopted under ArticIe 30 
for any coffee year is less than its estimate of world imports for the first 
full coffee year after the Agreement enters into force, the quantity which each 
Member may import from non-member countries as a group under the 
provisions of paragraph (2) shall be reduced by the same proportion. 

( 5 )  The Council may annually recommend additional limitations on 
imports from non-member countries if it finds such limitations necessary in 
order to further the purposes of the Agreement. 

(6) Within one month from the date on which limitations are applied under 
this Article. each Member shall inform the Council of the quantity of its 
permissible annual imports from non-member countries as a group. 

(7) The obligations of the preceding paragraphs of this Article shall not 
derogate from any conflicting bilateral or multilateral obligations which 
importing Members have entered into with non-member countries before 
1 August 1962; provided that any importing Member which has such 
conflicting obligations shall carry them out in such a way as to minimize the 
conAict with the obligations of the preceding paragraphs. take steps as soon 

21 



as possible to bring its obligations into harmony with those paragraphs, and 
inform the Council of the details of the conflicting obligations and of the steps 
taken to minimize or eliminate the conflict. 

(8) If an importing Member fails to comply with the provisions of this 
Article, the Council may, by a distributed two-thirds majority vote. suspend 
both its voting rights in the Council and its right to have its votes cast in the 
Board. 

CHAPTER X-INCREASE OF CONSUMPTION 

ARTICLE 46 
Promotion 

< 

( I )  The Council shall sponsor a continuing programme for promoting the 
consumption of coffee. The size and cost of this programme shall be subject 
to periodic review and approval by the Council. The importing Members 
will have no obligation as respects the financing of this programme. 

(2) If the Council after study of the question so decides, it shall establish 
within the framework of the Board a separate committee of the Organization, 
to be known as the World Coffee Promotion Committee. 

. (3) If the World Coffee Promotion Committee is established, the following 

(a) The Committee's rules. in particular those regarding membership, 
organization, and financial affairs, shall be determined by the Council. 
Membership in the Committee shall be limited to Members which 
contribute to the promotional programme established in paragraph (I) 

- of this Article. 
( b )  In carrying out its work. the Committee shall establish a technical 

committee witbin each country in which a promotional campaign will 
be conducted. Before a promotional campaign is inaugurated in any 
Member country, the Committee shall advise the representative of that 
Member in the Council of the Committee's intention to conduct such a 
campaign and shall obtain that Member's consent. 

(c) The ordinary administrative expenses relating to the permanent staff 
of the Committee, other than the costs of their travel for promotion 
purposes, shall be charged to the administrative budget of the Organiza- 
tion, and shall not be charged to the promotion funds of the Committee. 

prov,isions shall apply.: 

ARTICLE 47 
Removal of Obstacles to Consumption 

(1) The Members recognize the utmost importance of achieving the grealest 
possible increase of coffee consumption as rapidly as possible, in particular 
through the progressive removal of any obstacles which may hinder such 
increase. 
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(2) The Members affirm their intention to promote full international 
co-operation between all coffee exporting and importing countries. 

(3) The Members recognize that there are presently in effect measures which 
may to a greater or lesser extent hinder the increase in consumption of colfee. 
in particular : 

(a) import arrangements applicable to coffee, including preferential and 
other tariffs, quotas, operations of Government import monopolies and 
official purchasing agencies, and other administrative rules and 
commercial practices: 

(6) export arrangements as regards direct or indirect subsidies and other 
administrative rules and commercial practices; and 

(c)  internal trade conditions and domestic legal and administrative provi- 
sions which may affect consumption. 

(4) The Members recognize that certain Members have shown their concur- 
rence with the objectives stated above by announcing their intention to 
reduce tariffs on coffee or by taking other action to remove obstacles to 
increased consumption, 

(5) The Members undertake, in the light of studies already carried out 
and those to be carried out under the auspices of the Council or by other 
competent international organizations, and of the Declaration adopted at  the 
Ministerial Meeting in Geneva on 30 November, 1961 : 

(a) to investigate ways and means by which the obstacles to increased 
trade and consumption referred to in paragraph (3) of this Article 
could be progressively reduced and eventually, whenever possible, 
eliminated, or by which their effects could he substantially diminished; 

(6) to inform the Council of the results of their investigation, so that the 
Council can review. within the first eighteen months after the Agree- 
ment enters into force, the information provided by Members concerning 
the effect of these obstacles and, if appropriate, the measures planned 
to reduce the obstacles or diminish their effects; 

(c) to take into account the results of this review by the Council in the 
adoption of domestic measures and in proposals for international action; 
and 

(d) to review at the session provided for in Article 72 the results achieved 
by the Agreement and to examine the adoption of further measures 
for the removal of such obstacles as may still stand in the way of 
expansion of trade and consumption, taking into account the success 
of the Agreement in increasing income of exporting Members and in 
developing consumption. 

(6) The Members undertake to study in the Council and in other 
appropriate organizations any requests presented by Members whose 
economies may be affected by the measures taken in accordance with this 
Article. 
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CHAPTER XI-PRODUCTION CONTROLS 

ARTICLE 48 

Production Goals 

(I) The producing Members undertake to adjust the production of coffee 
while the Agreement remains in force to the amount needed for domestic 
consumption, exports, and stocks as specified in Chapter XII. 

(2) Not later than one year after the Agreement enters into force, the 
Council shall, in consultation with the producing Members, by a distributed 
two-thirds majority vote, recommend production goals for each of such 
Members and for the world as a whole. 

(3) Each producing Member shall be entirely responsible for the policies 
and procedures it applies to achieve these objectives. 

ARTICLE 49 

Implementation of Production-Control Programmes 
(I)  Each producing Member shall periodically submit written reports to 

the Council on the measures it has taken or is taking to achieve the objectives 
of Article 48, as well as on the concrete results obtained. At its first session 
the Council shall, by a distributed two-thirds majority vote. establish a time- 
table and procedures for the presentation and discussion of such reports. 
Before making any observations or recommendations the Council will consult 
with the Members concerned. 

(2) If the Council determines by a distributed two-thirds majority vote 
either that any producing Member has not, within a period of two years from 
the entry into force of the Agreement, adopted a programme to adjust its 
production to the goals recommended by the Council in accordance with 
Article ,448. or that any producing Member's programme is not effective, it 
may by the same majority decide that such Member shall not enjoy any 
quota increases which may result from the application of the Agreement. 
The Council may by the same majority establish whatever procedures it 
considers appropriate for the purpose of verifying that the provisions of 
Article 48 have been complied with. 

(3) At such time as it considers appropriate. but in any event not later 
than the review session provided for in Article 72. the Council may, by a 
distributed two-thirds majority vote, in the light of the reports submitted 
for its consideration by the producing Members in accordance with para- 
graph (1) of this Article, revise the production goals recommended in 
accordance with paragraph (2) of Article 48. 

(4) In applying the provisions of this Article, the Council shall maintain 
close contact with international, national and private organizations which 
have an interest in or are responsible for financing or, in general. assisting 
the development plans of the primary producing countries. 
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ARTICLE 50 

Co-operation of lmporting Members 

Recognizing the paramount importance of bringing the production of 
coffee into reasonable balance with world demand, the importing Members 
undertake, consistently with their general policies regarding international 
assistance, to co-operate with the producing Members in their plans for 
limiting the production of coffee. Their assistance may be provided on a 
technical, financial or other basis, and under bilateral, multilateral or regional 
arrangements, to producing Members implementing the provisions of this 
Chapter. 

CHAPTER XII-REGULATION OF STOCKS 

ARTICLE 51 
Policy Relative to Coffee Stocks 

(1) At its first session the Council shall take measures to ascertain world 
coffee stocks. pursuant to systems which it shall establish, and taking into 
account the following points : quantity, countries of origin. location. quality, 
and condition. The Members shall facilitate this survey. 

(2) Not later than one year after the Agreement en'ters into force, the 
Council shall, on the basis of the data thus obtained and in consultation with 
the Members concerned, establish a policy relative to such stocks in order to 
complement the recommendations provided for in Article 48 and thereby to 
promote the attainment of the objectives of the Agreement. 

(3) The producing Members shall endeavour by all means within their 
power to implement the policy established by the Council. 

(4) Each producing Member shall be entirely responsible for the measures 
it applies to carry out the policy thus established by the Council. 

ARTICLB 52 

Implementation of Programmes for Regulation of Stocks 
Each producing Member shall periodically submit written reports to the 

Council on the measures it has taken or is taking to achieve the objectives 
of Article 51. as well as on the concrete results obtained. At its first session, 
the Council shall establish a time-table and procedures for the presentation 
and discussion of such reports. Before making any observations or recom- 
mendations, the Council shall consult with the Members concerned. 

CHAPTER XIII-MISCELLANEOUS OBLIGATIONS OF MEMBERS 

ARTICLE 53 
Consnltation and Co-operation with the Trade 

(1) The Council shall encourage Members to seek the views of experts in  
coffee matters. 
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(2) Members shall conduct their activities within the framework of the 
Agreement in a manner consonant with the established channels of trade. 

ARTICLE 54 
Barter 

In order to avoid jeopardizing the general price structure, Members shall 
refrain from engaging in direct and individually linked barter transactions 
involving the sale of coffee in the traditional markets. 

ARTICLE 55 
Mixtures and Substitutes 

Members shall not maintain any regulations requiring the mixing. 
processing or using of other products with coffee for commercial resale as 
coffee. Members shall endeavour to prohibit the sale and advertisement of 
products under the name of coffee if such products contain less than the 
equivalent of 90 per cent green coffee as the hasic raw material. 

CHAPTER XIV-SEASONAL FINANCING 

ARTICLE 56 
Seasonal Financing 

( I )  The Council shall, upon the request of any Member who is also a 
party to any bilateral, multilateral, regional or inter-regional agreement in 
the field of seasonal financing. examine such agreement with a view to verifying 
its compatibility with the obligations of the Agreement. 

(2) The Council may make recommendations to Members with a view to 
resolving any conflict of  obligations xhich might arise. 

(3) The Council may, on the hasis of information obtained from the 
Members concerned, and if it deems appropriate and suitable, make general 
recommendations with a view to assisting Members which are in need of 
seasonal financing. 

CHAPTER XV-INTERNATIONAL COFFEE FUND 

ARTICLE 57 
International Coffee Fund 

( I )  The Council. may establish an International Coffee Fund. The Fund 
shall be used to further the objective of limiting the production of coffee in 
order to bring it into reasonable balance with demand for coffee, and to assist 
in the achievement of the other objectives of the Agreement. 

(2) Contributions to the Fund shall he voluntary. 
(3) The decision by the Council to establish the Fund and the adoption of 

guiding principles to govern its administration shall be taken by a distributed 
two-thirds majority vote. 
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CHAPTER XVI-INFORMATION AND STUDIES 

ARTICLE 58 

Information 

( I )  The Organization shall act as a centre for the collection. exchange and 

(U) statistical information on world production, prices. exports and 

(b)  in so far as is considered appropriate, technical information on the 

(2) The Council may require Members to furnish such information as it 
considers necessary for its operations, including regular statistical reports on 
coffee production, exports and imports, distribution, consumption, stocks and 
taxation, but no information shall be published which might serve to identify 
the operations of persons or companies producing, processing or marketing 
coffee. The Members shall furnish information requested in as detailed 
and accurate a manner as is practicable. 

(3) If a Member fails to supply. or finds difficulty in supplying, within a 
reasonable time, statistical and other information required by the Council 
for the proper functioning of the Organization, the Council may require the 
Member concerned to explain the reasons for non-compliance. If it is found 
that technical assistance is needed in the matter, the Council may take any 
necessary measures. 

publication of: 

imports, distribution and consumption of coffee; and 

cultivation, processing and utilization of coffee. 

ARTICLE 59 

Studies 

(1) The Council may promote studies in the fields of the economics of 
coffee production and distribution, the impact of governmental measures in 
producing and consuming countries on the production and consumption of 
coffee, the opportunities for expansion of coffee consumption for traditional 
and possible new uses, and the effects of the operation of the Agreement on 
producers and consumers of coffee, including their terms of trade. 

(2) The Organization shall continue, to the extent it considers necessary. 
the studies and research previously undertaken by the Coffee Study Group, 
and shall periodically carry out studies on trends and projections on coffee 
production and consumption, 

(3) The Organization may study the practicability of prescribing minimum 
standards for exports from Members who produce coffee. Recommendations 
in this regard may he discussed by the Council. 
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CHAPTER XVII-WAIVER 

ARTICLE 60 

Waiver 
(1) The Council may, by a two-thirds distributed majority vote, relieve a 

Member of an obligation which, on account of exceptional or emergency 
circumstances, force majeure, constitutional obligations, or international 
obligations under the United Nations Charter(‘) for territories administered 
under the trusteeship system, either: 

(a) constitutes a serious hardship; 
(b) imposes an inequitable burden on such Member; or 
(c) gives other Members an unfair or unreasonable’advantage. 
(2) The Council, in granting a waiver to a Member. shall state explicitly 

the terms and conditions on which and the period for which the Member is 
relieved of such obligation. 

CHAPTER XVIII-DISPUTES AND COMPLAINTS 

ARTICLE 61 
Disputes and Complaints 

(1) Any dispute concerning the interpretation or application of the 
Agreement which is not settled by negotiation, shall, at the request of any 
Member party to the dispute, be referred to the Council for decision. 

(2) In any =SE where a dispute has been referred to the Council under 
paragraph (1) of this Article, a majority of Members, or Members holding not 
less than one-third of the total votes, may require the Council, after discussion, 
to seek the opinion of the advisory panel referred to in paragraph (3) of this 
Article on the issues in dispute before giving its decision. 

(3) (U) Unless the Council unanimously agrees otherwise, the panel shall 
consist of: 

(i) two persons, one having wide experience in matters of the kind in 
dispute and the other having legal standing and experience, nominated 
by the exporting Members; 

(ii) two such persons nominated by the importing Members; and 
(iii) a chairman selected unanimously by the four persons nominated 

under (i) and (ii), or, if they fail to agree, by the Chairman of the 
Council. 

(b) Persons from countries whose Governments are Contracting Parties 

(c) Persons appointed to the advisory panel shall act in their personal 

(d) The expenses of the advisory panel shall be paid by the Council. 

(1) “Treaty Series No. 67 (1946)”, Cmd. 7015. 

to this Agreement shall be eligible to serve on the advisory panel. 

capacities and without instructions from any Government. 
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(4) The opinion of the advisory panel and the reasons therefor shall be 
submitted to the Council which, after considering all the relevant hforma!ion. 
shall decide the dispute. 

(5) Any complaint that any Member has failed to fulEl its obligations 
under the Agreement shall. at the request of the Member making the 
complaint, be referred to the Council. which shall make a decision on the 
matter. 

(6) No Member shall be found to have committed a breach of its 
obligations under the Agreement except by a distributed simple majority vote. 
Any finding that a Member is in breach of the Agreement shall specify the 
nature of the breach. 

(7) If the Council finds that a Member has committed. a breach of the 
Agreement. it may. without prejudice to other enforcement measures provided 
for in other articles of the Agreement, by a distributed two-thirds majority 
vote, suspend that Member’s voting right in the Council and its right to have 
its votes cast in the Board until it fulfils its obligations. or the Council may 
take action requiring compulsory withdrawal under Article 69. 

CHAPTER XIX-FINAL PROVISIONS 

Signature 
The Agreement shall be open for signature at United Nations Headquarters 

until and including 30 November 1962 by any Government invited to the 
United Nations Coffee Conference, 1962, and by the Government of any State 
represented before independence as a dependent territory at  that Conference. 

ARTICLE 63 
Ratification 

The Agreement shall be subject to ratification or acceptance by the 
signatory Governments in accordance with their respective constitutional 
procedures. Instruments of ratification or acceptance shall be deposited with 
the Secretary-General of the United Nations not later than 31 December 1963. 
Each Government depositing an instrument of ratification or acceptance shall, 
at  the time of such deposit, indicate whether it is joining the Organization as 
an exporting Member or an importing Member. as defined in paragraphs (7) 
and (8) of Article 2. 

ARTICLE 64 
Entry into Force 

(1) The Agreement shall enter into force between those Governments 
which have deposited instruments of ratification or acceptance when Govem- 
ments representing at least twenty exporting countries having at  least 80 per 
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cent of total exports in the year 1961, as specified in Annex D. and Govern- 
ments representing at least ten importing countries having at  least 80 per cent 
of world imports in the same year, as specified in the same Annex, have 
deposited such instruments.(') The Agreement shall enter into force for any 
Government which subsequently deposits an instrument of ratification. 
acceptance or accession on the date of such deposit. 

(2) The Agreement may enter into force provisionally.(g) For this purpose 
a notification by a signatory Government containing an undertaking to seek 
ratification or acceptance in accordance with its constitutional procedures as 
rapidly as possible, which is received by the Secretary-General of the United 
Nations not later than 30 December 1963, shall be regarded as equal in effect 
to an instrument of ratification or acceptance. It is understood that a 
Government which gives such a notification will provisionally apply the 
Agreement and be provisionally regarded as a party thereto until either it 
deposits its instrument of ratification or acceptance or until 31 December 
1963. whichever is earlier. 

(3) The Secretary-General of the United Nations shall convene the first 
session of the Council, to be held in London within 30 days after the 
Agreement enters into force. 

(4) Whether or not the Agreement has provisionally entered into force 
in accordance with paragraph (2) of this Article, if by 31 December 1963 it 
has not definitively entered into force in accordance with paragraph (I), those 
Governments which have by that date deposited instruments of ratification 
or acceptance may consult together to consider what action the situation 
requires. and may, by mutual consent, decide that it shall enter into force 
among themselves. 

' 

ARTICLE 65 
Accession 

The Government of any State Member of the United Nations or of any of 
its specialized agencies and any Government invited to the United Nations 
Coffee Conference, 1962, may accede to this Agreement upon conditions that 
shall be established by the Council. In  establishing such conditions the 
Council shall. if such country is not listed in Annex A. establish a basic 
export quota for it. If such country is listed in Annex A, the respective 
basic export quota specified therein shall be the basic export quota for that 
country unless the Council decides otherwise by a distributed two-thirds 
majority vote. Each Government depositing an instrument of accession shall, 
at  the time of such deposit, indicate whether it is joining the Organization 
ps an exporting Member or an importing Member. as .defined in paragraphs 
(7) and (8) of Article 2. 

ARTICLE 66 
Reservations 

Reservations may not be made with respect to any of the provisions of 
the Agreement. 

(2) The Agreement entered into force definitively on December 21, 1963. 
(') The Agreement entered into farce provisionally on July I .  1963. 
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.\RTlCLE 67 

Notifications in respect of Dependent Territories 

(1) Any Government may, at  the time of signature or deposit Of an 
instrument of acceptance, ratification or accession, 01 at any time thereafter, 
by notification to the Secretary-General of the United Nations, declare that 
the Agreement shall extend to any of the territories for whose international 
relations it is responsible, and the Agreement shall extend to the territories 
named therein from the date of such notification. 

(2) Any Contracting Party which desires to exercise its rights under 
Article 4 in respect of any of its dependent territories, or which desires 10 
authorize one of its dependent territories to become part of a Member group 
formed under Article 5 or 6, may do so by making a notification to that effect 
to the Secretary-General of the United Nations, either at  the time of the 
deposit of its instrument of ratification, acceptance or accession, or a t  any 
later time. 

(3) Any Contracting Party which has made a declaration under paragraph 
(1) of  this Article may at any time thereafter, by notification to the Secretary- 
General of the United Nations, declare that the Agreement shall cease to 
extend to the territory named in the notification. and the Agreement shall 
cease to extend to such territory from the date of such notification. 

(4) The Government of a territory to which the Agreement has been 
extended under paragraph (1) of this Article and which has subsequently 
become independent may, within 90 days after the attainment of  independence. 
declare by notification to the Secretary-General of the United Nations that it 
has assumed the rights and obligations of a Contracting Party to the Agree- 
ment. It shall, as from the date of such notification, become a party to the 
Agreement. 

ARTICLE 68 
Voluntary Withdrawal 

No Contracting Party may give notice of voluntary withdrawal from the 
Agreement before 30 September 1963. Thereafter, any Contracting Party may 
withdraw from the Agreement a t  any time by giving a written notice of 
withdrawal to the Secretary-General o f  the United Nations. Withdrawal shall 
become effective 90 days after the notice is received. 

AxncLe 69 
Compulsory Withdrawal 

If the Council determines that any .Member has failed to carry out its 
obligations under the Agreement and that such failure significantly impairs 
the operations of the Agreement, it may, by a distributed two-thirds majority 
vote, require the withdrawal of  such Member from the Organization. The 
Council shall immediately notify the Secretary-General of the United Nations 
of any such decision. Ninety days after the date of  the Council’s decision. 
that Member shall cease to be a Member of the Organization. and, if such 
Member is a Contracting Party, a party to the Agreement. 
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ARTICLE 70 

Settlement of Accounts with Withdrawing Members 

(I) The Council shall determine any settlement of accounts with a with- 
drawing Member. The Organization shall retain any amounts already paid 
by a withdrawing Member. and such Member shall remain bound to pay any 
amounts due from it to the Organization a t  the time the withdrawal becomes 
effective; provided, however, that in the case of a Contracting Party which is 
unable to accept an amendment and consequently either withdraws or ceases 
lo participate in the Agreement under the provisions of paragraph (2) of 
Article 73. the Council may determine any settlement of accounts which it 
finds equitable. 

(2) A Member which has withdrawn or which has ceased to participate in 
the Agreement shall not be entitled to any share of the proceeds of liquidation 
or the other assets of the Organization upon termination of the Agreement 
under Article 71. 

ARTICLE 71 
Duration and Termination 

(I)  The Agreement shall remain in force until the completion of the fifth 
full coffee year after its entry into force, unless extended under paragraph (2) 
of this Article, or earlier terminated under paragraph (3). 

(2) The Council, during the fifth full coffee year after the Agreement enters 
into force, may, by vote of a majority of the Members having not less than 
a distributed two-thirds majority of the total votes. either decide to renegotiate 
the Agreement, or to extend it for such period as the Council shall determine. 

(3) The Council may at any time, by vote of a majority of the Members 
having not less than a distributed two-thirds majority of the total votes, decide 
to terminate the Agreement. Such termination shall take effect on such date 
as the Council shall decide. 

(4) Notwithstanding termination of the Agreement. the Council shall 
remain in being for as long as necessary to carry out the liquidation of the 
Organization, settlement of its accounts, and disposal of its assets, and shall 
have during that period such powers and functions as may be necessary for 
those purposes. 

ARTICLE 72 
Review 

In order to review the Agreement, the Council shall hold a special session 
during the last six months of the coffee year ending 30 September 1965. 

ARTICLE 73 

Amendment 

(1) The Council may. by a distributed two-thirds majority vote, recommend 
an amendment of the Agreement to the Contracting Parties. The amendment 
shall become effective 100 days after the Secretary-General of the United 
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Nations has received notifications of acceptance from Contracting Parties 
representing at  least 75 per cent of the exporting countries holding at  least 
85 per cent of the votes of the exporting Members. and .from Contracting 
Parties representing at  least 75 per cent of the importing countries holding 
at least 80 per cent of the votes of the importing Members. The Council 
may fix a time within which each Contracting Party shall notify the Secretary- 
General of the United Nations of its acceptance of the amendment, and. if 
the amendment has not become effective by such time, it shall be considered 
withdrawn. The Council shall provide the Secretary-General with the informa- 
tion necessary to determine whether the amendment has become effective. 

(2) A.ny Contracting Party, or any dependent territory which is either a 
Member or a party to a Member group. on behalf of which notification of 
acceptance of an  amendment has not been made by the date on which such 
amendment becomes effective, shall as of that date cease to participate in the 
Agreement. 

. 

ARTICLE 74 

Notifications by the Secretary-General 

The Secretary-General of the United Nations shall notify all Governments 
represented by delegates or observers at the United Nations Coffee Conference. 
1962, and all other Governments of States Members of the United Nations 
or of any of its specialized agencies, of each deposit of an instrument of 
ratification, accepta,nce or accession, and of the dates on which the Agreement 
comes provisionally and definitively into force. The Secretary-General of the 
United Nations shall also notify all Contracting Parties of each notification 
under Article 5, 67. 68 or 69: of the date to which the Agreement is extended 
or on which it is terminated under Article 71; and of the date on which an 
amendment becomes effective under Article 73. 

I N  WITNESS WHEREOF the undersigned, having been duly authorized to 
this effect by their respective Governments, have signed this Agreement on 
the dates appearing opposite their signatures. 

The texts of this Agreement in the English, French, Russian, Spanish and 
Portuguese languages shall all be equally authentic. The originals shall be 
deposited in the archives of the United Nations, and the Secretary-General of 
the United Nations shall transmit certified copies thereof to each signatory 
and acceding Government. 

3951 
33 



ACCORD INTERNATIONAL DE 1962 SUR LE CAFE 

PrCambule 
Les Gouvernements Parties au present Accord, 
Reconnaissant que le caf i  rev& une importance exceptionnelle pour 

I'tconomie de beaucoup de pays, qui dtpendent dans une large mesure 
de ce produit pour leurs recettes d'exportation et par consequent pour 
continuer leurs programmes de developpement social et Cconomique, 

Considerant qo'une itroite cooperation internationale dans le domaine 
de la distribution du cafe encouragera les pays producteurs de cafe h 
diversifier leur production et B divelopper leur iconomie, et contribuera 
ainsi a renforcer les liens politiques et economiques entre producteurs et 
consommateurs, 

Fondis h craindre que la tendance ne soit au d6sequilihre chronique entre 
la production et la consommation, i l'accumulation de stocks qui sont une 
lourde charge. et B d'amples fluctuations de prix, situation prejudiciable 
aux producteurs comme aux consommateurs, 

Ne pensant pas que le jeu normal des forces du marche puisse, sans 
mesures internationales, corriger cet etat de choses, 

Sont convenus de ce qui suit. 

CHAPITRE P R E M I E R 4 B J E C T I F S  

ART~CLE PREMIER 

Objectifs 
Les objectifs de l'Accord sont: 
(1)  De realiser un tquilibre judicieux entre I'olTre et la demande de cafi, 

dans des conditions qui -assureront aux consommateurs un ravitaillement 
suffisant et aux producteurs des debouches suffisants, B des prix tquitables 
pour les uns et les autres, et tquilibreront de facon durable la production 
et la consommation; 

(2) DallCger les graves difficultis qu'entrainent, au dttriment tant des 
producteurs que des consommateurs. la lourde charge des exctdents et 
les fluctuations excessives du prix du caft;  

(3) De contribuer B mettre en valeur les ressources productives, B Clever 
et  maintenir l'emploi et le revenu dans les pays Membres, et d'aider ainsi 
A y rCaliser des salaires tquitables, un plus haut niveau de vie et de meilleures 
conditions de travail: 

(4) Daider B augmenter le pouvoir d'achat des pays exportateurs de 
caft. en maintenant les prix B un niveau equitable et en augmentant la 
consommation: 

(5) Dencourager la consommation du cafe par tous les moyens possibles; 
(6) D u n e  facon ginirale, et en raison des liens qui unissent le commerce 

du cafe la stabilitt konomique des marches ouverts aux produits industriels. 
de favoriser la cooptration internationale dans le domaine des p rob lhes  
mondiaux du caft. 
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