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EXCHANGE OF NOTES BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN
IRELAND AND THE GOVERNMENT OF IRAQ FOR THE
SETTLEMENT OF FINANCIAL CLAIMS

Bagdad, April 30, 1955

No. 1
Her Majesty's Ambassador ar Bagdad to the Iragi Minister of Finance

Briiish Embassy,
Your Excellency, Bagdad, April 30, 1955,

I bave the honour upon instructions from Her Majesty’s Principal
Secretary of State for Foreign Affairs to refer your Excellency to the claims
outstanding between Iraq and the United Kingdom of Great Britain and
Northern Ireland which are listed in the annex to this note. Of these
claimg A (1) and B(l) are in respect of the sums which are agreed to be
due from one party to the other.. Claim A (2) is disputed by the Government
of Irag who admit no liability in respect of it. Claims B (2), B(3) and B (4)
are disputed by the Government of the United Kingdom who admit no
liability in respect of them. _

The Government of the United Kingdom in a spirit of co-operation and
goodwill and in order to put an end to long-standing differences between
the two Governments are prepared, in return for the payment by the
Government of Iraq of the sum of £150,000 into a Fund for the purposes set
out below, to agree to a mutual cancellation of all listed claims disputed
and undisputed and to a mutual undertaking not to raise claims in respect
of these items against any other party; it being understood that the settlement
represents no admission whatever by either party to liability in respect of
any disputed claims and that none of the claims included in the settlement
will be prosecuted against any third party.

The money paid into the Fund shall be invested in approved securities and
the capital and interest earned shall be applied to the carrying cut of educa-
tional, social or other projccts for the promotion of good relations between
Britain and Iraq as shall be agreed by a Committee set up to administer the
Fund. Her Britannic Majesty’s Ambassador shall be an ex officio member of
the Committee which shall consist of two Iragi and two British members.
The two Governments shall as soon aspossible establish the Fund. set up the
Commiitee and draw up rules for the administration of the Fund.

1 have the honour to enquire whether the Government of Iraq would be
willing to agree to a settlement in these terms and if s0 to propose that the
present Note and your Excellency’s reply to that effect should constitute an
agreement between the two Governments in this matter, and that the
appropriate steps should be taken to institute the Fund accordingly.

. I have, &c.
MICHAEL WRIGHT.

¥



(1) £1,359,789

(2} £989,500*

(1) £468,526

(2) £632,500*

(3) £616,000*

(4) £281,000*

48708

ANNEX TO No. 1

A —British Claims

Bills due for war-time and post-war issues of
equipment and stores to the Iraqi forces and
police and for certain fixed assets left in Iraq.

Sum claimed to be due on the basis of 25 per cent.
rebate on the bills for British military freight
carried by the Iraq State Railways during the
193945 war.

B.—lIragi Claims

Orally agreed sum due for miscellaneous claims
arising out of the war,

Sum claimed to be due to the Iraq State Railways
on a basis of 15 per cent. rebate for the bills for
British freight carried during the war by these
railways.

Sum claimed to be due for income tax on gold
sales conducted in Irag on behalf of Her
Majesty’s Government.

Sum claimed to be due for tax on freight and
passage money earned by shipping, owned by or
on charter to the British Ministry of War
Transport and calling at Iraqi ports during the
1939-45 war.

* Disputed claims.
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No. 2
The Ilraqi Minister of Finance to Her Majesty's Ambassador at Bagdad
Bagdad, April 30, 1935.

& 1Te St
gl voo/tfve NIRRT

Moo/ e/Te 5 slacs,

St b
— 1 ok bgads M gl oo IS e lazos sV Loas
W Dl U amyl 120 ) aitlagal ey L g yem leelas e oL, "
Grol tf M ada Gade g S dally il Sdadly Gladl o, Byl o LA
ST NG e a0 Ll Ll Gy Pl oz 1m0y 1 = [ Lol sia
SLdblly & BVt g ¥ it gl 06 e acdepilid T T tiall L
5V e Y G oliagdl infadl 3 e Lo lie (o Ty Yoo
" b
JEN (S PEOTIRTIN (N P T 1T SOWPAIN S | RPN 163 1 3 SN IR
005 il il L onpd g ke Jlin 3 dnie Greg Il o e I bzl
cmeerd Jelizendazd 0ol L syl s 133 aain Gy ikio o} Gpletl (107)
it ¥ ol doledl sty Luegiti s 5l g lacsll sl 5 Sl Likall
Jo ¥ il sda ol Lo sl o G5 Tbs | s sl s olae Lib
oly acdegjlectio s | A tun, Gl Gogs | o Bt JEYI1 G0 Je s L
IS b G | Gl 0 aabl il sda o Jilaglie [ ay, ¥
W b oy Leele G i potiaindym Gyaiad Gl Gy aadl el ]
Gl Y Layy deshainly dpnclaipglie ) siince ilomioall 2l
“Gyaied! [4a 510Y oy Lid Jif o0tk G W 0 Gl Lslingys G ekl
s itz R 5wt G BLYL ae fen desllagdl | e )
olen By el By aioll Glacsin Ol OT + Geeilings Giyosy Gocile Ouy o
_ © aplal da¥ e hdadl g Lagssy il o)z,
byl il Gle ol Ll da ol il 151 L izl olaptdl
Leele Il (0lnace lymy 150001 0 082 s i oalf 151 Loy dst 3,501
EFITON] B S0 T PN LT Y] IR PPN FUT T PPN S| N - ¥ D
i
ol 0d ety o Sy Gl B3 GLad Gl oo il
t byt 32 or pfilaad Y
U
—iar e

Slaedlin

bl Loth Sl ] ol i
ol

5

/M7



[English version of No. 2] o

. Ministry of Finance,
Your Excellency, " Bagdad, 30th April, 1953. _;’
I have the honour to acknowledge receipt of your Note of even date which
reads as follows: —

[As in No. 1] - ¥

On behalf of the Government of Irag I agree to the contents of your Note.
I avail, &c.
DHYA JA’FAR.

ANNEX

[As in Annex to No. 1.]
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