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EXCHANGE OF NOTES BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN
IRELAND AND THE GOVERNMENT OF CZECHOSLOVAKIA
CONCERNING THE AGREEMENT ON COMPENSATION FOR
BRITISH PROPERTY, RIGHTS AND INTERESTS AFFECTED
BY CZECHOSLOVAK MEASURES OF NATIONALISATION,
EXPROPRIATION AND DISPOSSESSION, SIGNED AT LONDON
ON SEPTEMBER 28, 1949

Prague, October 22, 1956

No. 1

The President of the Czechoslovak Delegation to Her Majesty’s
Ambassador at Prague

Vase Excelence, Praha, dne 22. Fijna 1936.

Poukazuje na Dohodu mezi viddou Ceskoslovenské republiky a vlidou
$Spojeného kralovstvi Velké Britannie a Severniho Irska z 28. zai{ 1949 o
pdhradé za britsky majetck, prdva a oprdvoéni dotlené deskoslovenskymi
opatfenimi plynoucimi ze zndrodnéni, vyvlastn®ni neb odnéti driby (déle jen
“Nahradovd dohoda™). mam ¢est VAam ozndmit, Ze vedle splétek,
vyjmenovanych v odstavci (0} jejiho ¢lanku IV, édstka 430.000 liber sterlingd,
kteron d{eskoslovenskd vlada zaplatila v1adé Spojeného kralovstvi dne
15. ledna 1954, ma byt povaiovana za platbu podle dlinku 8 (e) Obchodni
a finan¢ni dohody z 28. zdii 1949 na ¢dstku 8 miliond liber sterlingi, které
mi Ceskoslovenskd vldda zaplatit vladé Spojeného krilovsivi podle
Néhradové dohody.

2. Mam ¢est navrhnout, aby zistatek 2,570.000 liber sterlingl, ktery m4
byt zaplacen podle Ndhradové dohody, byl placen ve splatkdch takto:

(@) prvni splatka md byt zaplacena dne 31. bfezna 1957 a bude &init
¢astku rovnajici se 7 procentim sterlingovych vyt&zkd, zakladajicich se
na hodnotdch f.o.b. dovozii do Spojeného krélovstvi z Ceskoslovenska
po dobu tff mésicd, podinajicich dnem 1. fijna 1956 a konéicich dnem
31, prosince 1956,

(b) ndsledujici splitky maji byt placeny dne 31. biezna a dne 30. za#
ka?dého roku, podinajic dnem 30. z4H 1957 a kazdd splitka bude
dinit &astku rovmajici se 7 procentim sterlingovych vyt¥zkd,
zaklddajicich se na hodnotich f.o.b. dovozli do Spojeného krilovstvi
z-Ceskoslovenska po dobu Sesti mésicli konéicich. pfedchdzejiciho dne
31. prosince—v pfipadé splitky splainé dne 31. bfezna, a pfedchaze-
jiciho dne 30. Cervna—v piipadé splatky splatné dne 30. zafi a to za
ptedpokladu, Ze soudet obou splatek zaplacenych v kterémkoli obdobi
dvandcti mesict podinajicim doe 1. dubna a kon&icim dne 31. bfezna
nebude mendi nez 400.000 liber sterlingli a Ze druhd splitka bude
piim&fend zvy$ena, bude-li toho tieba.

3. Pro ttely vyie uvedeného odstavce 2 bude za sterlingovou hodnotu
f.o.b. dovozi do Spojeného krilovstvi z Ceskoslovenska povaZovdna
sterlingovd hodnota, vykazand v uvefgjiovanych * Accounts Relating to
‘I'rade and Navigation of the United Kingdom,” sniZzend o 10 procent. Vldda
Spojeného krdlovstvi md CesKoslovenské viddé oznamovat tyto Hodnoty v
den nebo pfede dnem 28. dinora 3 31. srpn_a'lgaidého roku.
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4. Jestlize vldda Spojeného krédlovstvi souhlasi s timto ndvrhem, mdm
dest navrhnouti, aby se tato nota a Vade odpovéd na ni poklddaly za dohodu
mezi obéma vlddami o pozménéni ¢ldnku IV Ndhradové dohody.

Mim est, etc.
SCHMELZ.

(English version of No. 1)

Your Excellency, Prague, October 22, 1956.

With reference to the Agreement between the Government of the United
Kingdom of Great Britain and Northern Ireland and the Government of the
Czechoslovak Republic regarding Compensation for British Property, Rights
and Interests affected by Czechoslovak Measures of Nationalisation,
Expropriation and Dispossession of the 28th September, 1949,(') (hereinafter
referred to as “ the Compensation Agreement ™), I have the honour to inform
you that, in addition to the instalments specified in paragraph (b) of
Article IV thereof, the sum of £430,000 sterling, which the Czechoslovak
Government paid to the United Kingdom Government on the 15th January,
1954, should be deemed to have been a payment in accordance with
Article 8 (e) of the Trade and Financial Agreement of the 28th September,
1949, on account of the sum of £8 million sterling payable by the Czechoslovak
Government to the United Kingdom Government under the Compensation
Agreement,

2. 1 have the honour to suggest that the balance of £2,570,000 sterling
which is payable under the Compensation Agreement shall be paid in
instalments as follows: —

(a) the first instalment shall be paid on the 31st March, 1957, and shall
consist of a sum equal to 7 per ceni. of the sterling proceeds,
based on fo.b. values, of imports into the United Kingdom
from Czechoslovakia during the three months beginning on the
st October, 1956, and ending on the 31st December, 1956; and

(b) subsequent instalments shall be paid on the 31st March and the
30th September in each year, beginning on the 30th September, 1957,
and each instalment shall consist of a sum equal to 7 per cent. of the
sterling proceeds, based on f.o.b. values, of imports into the United
Kingdom from Czechoslovakia during the six months ending on the
31st December preceding, in the case of an instalment due on the
31st March, and on the 30th June preceding, in the case of an
instalment due on the 30th September; provided that the sum of the
two instalments paid in any period of twelve months beginning on the
Ist April and ending on the 31st March shall not be less than £400,000
sterling and the second instalment shall if necessary be increased
accordingly.

3. For the purposes of paragraph 2 above, the f.o.b. value in sterling
of imports into the United Kingdom from Czechoslovakia shall be taken
to be that recorded in the published accounts relating to Trade and
Navigation of the United Kingdom, less a deduction of 10 per cent. The
United Kingdom Government shall inform the Czechoslovak Government
of these values on or before the 28th February and the 31st August of
each year.

(*) ““Treaty Series No. 60 (1949),” Cmd. 7797.
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4, 1If the United Kingdom Government agree to this proposal, I have the
honour to suggest that the present Note and your reply to that effect shall
be regarded as constituting an Agreement between the two Governments in
modification of Article 1V of the Compensation Agreement.

I have, &c.
SCHMELZ.

No. 2

Her Majesty’s Ambassador at Prague to the President of the
Czechosiovak Delegation

_ British Embassy,
Your Excellency. Prague, October 22, 1956.
I have the honour to acknowledge receipt of your Note of this day’s
date which reads as follows: —

[As in the English version of No. 1.]

I have the honour to confirm that your Note and the present reply shall
be regarded as constituting an Agreement between the Czechoslovak
Government and the United Kingdom Government in modification of
Article 1V of the Agreement regarding Compensation for British Property,
Rights and Interests affected by Czechoslovak Measures of Nationalisation,
Expropriation and Dispossession of the 28th September, 1949.

I have, &c.

G. C. PELHAM.
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