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AGREEMENT BETWEEN THE- GOVERNME\IT OF THE UNITED Kine-
DOM AND THE GOVERNMENT OF NORWAY SUPPLEMENTARY TO
THE MONETARY AGREEMENT OF . 8TH NOVEMBER 1945, wiTH
EXCHANGE OF LETTERS IR

. . v
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L Londo'rjv,.,j27t_h Jﬁﬁq, 1947 .
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TrE Govérnment of the United chdom of Great Britain and Northern
Ireland (heremaft;er referred to "3s ? -the rGrovernrn}ent; of the United
Klnﬂdom ') and ‘the Royal“\forweglan Government (hereinafter referred to

“the Norwegian Government '),

Desiring to extend the scope of the arrangements resulting from the
Monetary Agreement signed. in Londou ;0R. Stsh November, 1945(*) (herein-
after referred to as the “prmclpal Agréemient ), with a view to facilitating
trade and payments and t;he avoidance of unnecessary restrle’mons,
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Have agreed as follows — o g
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ARTICLE I

IS The—‘followmg shiall” Bé - substltuted for Artlcle 2“’ ffthe prmclpal

Agreement:—

(i) The Bank. of England (actlng as agents “of the Government of the
United Kingdom) shall sell sterling, to,Norges Bank (acting as agents of the
Norwegian Government) as may be requ1red for payments which residents of
Norway under the exchange regulations in_force,in Norway, are permitted
to make to residents of the’ stérling area—- "'~ -

(¢) against Norwegian kroner to be credited at the official rate to the:

Bank of England’s No. 1 Account with Norges Bank, provided that
the balance standing to the credit of that account is not thereby
increased above a maximum of 100,000,000 Norwegian kroner, or
(b) if the balance standing to the credit of the Bank of England’s No. 1
: Account with Norges Bank amounts to 100,000,000 Norweglan
kroner, against gold to be set. aside in the Bank of England s name
ab Norges Bank; Oslo... . = 3 .

(ii) Norges Bank (acting as agents of the Norwegian Government) shall
sell Norwegian kroner to the Bank of England (acting as agents of the
Government of the United Kingdom) as may be required for payments which
residents of the sterling area, under the exchange regulations in force in that
area, are permitted to make to residents of 2 \Torway—

_ (a) against sterling to be credited at the official rate to \Torges Bank’s
No. 1 Account with the Bank of England, provided that the balance
standing to the credit of that-account is not thereby increased above
a maximum of £5,000,000, of

(b) if the balance standing to'the credit: of Norges Bank’s’No. 1 Account
with the Bank of England amounts to £5,000,000 against gold to be

set aside in the naine of Notges Bank at the Bank of England,
London.
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(*) “ Treaty Beries No. 10 (1945),” ©md. 6697.
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Norges Bank shall have the right to request the Bank of England to purchase
under the conditions laid:down.in Article "VITT-Section 4 (a) of the Articles
of Agreement of the International Monetary Fund any sterling which the
first named bank may hold.
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ARTICLE II

, (i) The (;rovernrnent Lot the VURited ngdom shall not restrict the
availability of sterling. at.the disposal of Norges Bank for making payments
for current transaemons to residents - of countries outside Norway. These
payments shall be deemed to be authomsed in pursuance of Articled (i) (c)

of; the prmmpal Agreement. . I LT S T TR 29T R U SRR VONUISEY B AN N
g (11) ,The Norweglan,l(}overnment ﬁshall nof; restrict, ifhe .acceptanee by

residents of N orway of sterling at the disposal. of(resuients outgide Norway
in settlement for current transactions. )
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,‘Artlele 3 (I) and (11) of 'the prmcnpal Agreement sshall read as' follows': =

(I) The Bank of England’ shiall hhve the’ rIfrht at’ any ‘mme to sell to I\orges
‘Bank, against all or part of the sterling balances held’ by that bank, either
Norwegian kroner.at, the -official' rdte iacquiréd 1f)necessary aunder' the regu-
lations of;the -International Monetary Fund -or gold tot be- setl aside- at the
Bank of England in, London' AR A B ST EE T

(if) Norges- Bank shill have ‘the rIght at any tlme ‘to sell o the Bank of
England, against all or.part ofsthe Norwegian kroner balances held by that
bank, either sterling at the official rate acquired if necessary under the regu-

lations of the International Monetary Fund or gold to be set aside at Norges
Bank in Oslo.  --

ARTICLE Iv

After the coming into force In the United KIncvd\om of the Exchange
Control Act, 1947,(2) the expression sterhno aréd”’ wherever it occurs in
this Agreement and the Pprincipal Agreement “Shall be deemed to have been
replaced by’ the expressmn “icheduled territories,”” which..shall, have the

meaning. from time to tIme ,assigned. to i, under the;, aforesaid Exchange
Confrol” Act, '1947.
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AR’I‘ICLE Vi

. The _present Agreement -shall:come ihto force. on. 1st:July, 1947. . It shall
cease to have. effect three months after-the date on whic¢h either. contracting

party has given notlce to' the other of their intention to terminate the
Agreement e el JuJ

“Tn WItness Whereof the undeI'SIgned duly authorised by their respective

Governments, have signed the present Agreement and have affixed thereto
their seals.

Done in Liondon, in duplicate, the 27th day of June, 1947.
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. EXCHANGE OF LETTERS

No. 1
Mr. Hugh Dalton to M. Erik Brofoss

" Treasury Chambers,
Great George Street, S.W.1,
My dear Minister, : 27th June, 1947
I WRITE to record certain understandings reached with reference to the

Supplementary Agreement to “the- Anglo-Norwegian Monetary Agreement,

which has been signed to-day.

1. It has been agreed that the Norwegian Government shall maintain -
sterling balances in London during the year to 80th April, 1948, of approxi-
mately £20 million, and that within a period of twelve months the two
Governments shall discuss at what level the balances are to be maintained
thereafter, and any other questions. arising from the operation of this
Monetary Agreement. B ’

2. The Government of the United Kingdom have agreed that the
sterling balances of the Norges Bank, other than those included in the
amount referred to in paragraph 1, shall be at their disposal in accordance
with the provisions: of the said Supplementary Monetary Agreement.

Yours sincerely,
(8d.) HUGH DALTON. .

- No. 2
M. Erik Brofoss to Mr. Hugh Dalton

B . Norwegian Ministry of Finance,
My dear Chaneellor, © . Oslo, 80th June, 1947

- I mave the honour to acknowledge receipt of your letter of 27th June,
reading as follows:— ‘ ' T ‘

[As in No. 1]

I have much pleasure in confirming that your letter correctly sets out the
understandings reached between us in regard to the foregoing matters.

. Yours sincerely,
(8d.) =~ ERIK BROFOSS.
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